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| ABC company had JD35,000 accounts receivable. On September 23" the company wrote off JD430 
of accounts receivable as uncollectible amounts. [ 
Prepare the necessary entry. 


4 GE NODE Aa 
CCAR q2 
کے مووا ہے اک رھ ایوہ ا کے مک باق هھ‎ 


د سے “کد ` ا 5 _- ر 
ےھ = > ww o‏ ا سنو n‏ د > 
e e ۸ a e e‏ - 


~~ 


س س ا ا ا ا ا ا ا ا ا سا س ا nnn‏ 


Scanned by CamScanner 


me - — سے‎ DED 


Allowance. Melhod . reh ۰‏ - 
قوی صر ا o # -EShimaking SNE‏ 
المرقة الامة. ٣‏ رہ س السدو ن 


a e o e 


س ل ل ل ت 


Matas ba ةchimale.‎ BOE 

. Percentage oF <sades - 
E mph SIZE _ aM e. Elen _ ) ‘el 
-...INcame soak men} 


ef AFOM Pn POE 3 


. Percentage. of a 
کے‎ Phusize onthe FAokion 3 
Ciena. al... Dec aۍ,‎ stoke i ا‎ 


س س u‏ 


.R eaqsirted End. bal oC AFOA AR x» OF o 


سا و س ت 
س مد تا لسا م ت 


Scanned by CamScanner 


4 
9 
` 
N) 
اه‎ 

) 


2 


| 


3 


3 / 
"eme 
5 
SH 


2 


۸ 


>F E2@ۆۉۆYS‎ © 2 3 
iN f/ I 8 


n n e Ong = — 
— m~ - -. ٠ oo e — oO ت ~~ . ¬ يد‎ 


. 
کک و SE Contr‏ ھسال کو ع یی 


۶ 4_| 4 2 ریز ا طمای د داعا ي ن 
مئال _-_ _ +طعم د لاحو 


` Coca asset 3 Ceol 


ج 4 ل ل س 


` Allowance methorl 


ep @ 


Smart Corporation reports the following financial information 


Debıt Credit 
Accounts Receivable 100,000 
Allowance for doubtful Accounts 2,000 
Sales (all on credit) 900,000 
Sales Returns and Allowances 50,000 


1. Prepare the journal entry to record Bad Debt Expense assuming Corp. estirnates bad Cibts at (a 
1% net sales 


(b) 5% of accounts receivables 
(c) According to the following Aging schedule 
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2. Assume J.D.1300 was written off. Joumalize this transaction. 


3. Assume that Eyad paid J.D. 270 from the amount that was written off above. J ournalize the 


transaction. 
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Happiness Company factored JD 500,000 accounts receivables to Arab Bank which assesses 
Charge fees of 3% of Accounts receivables. 


Prebare thé E entry In Happiness company books. 
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On August l1, Strength Company issued $20,000, 12%, 1-year note. ا‎ the interest revenue 
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Proud Company issued note to ABC Company settle an open account of $780. Prepare the necessar 
entry in ABC Company's books. 
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First: Horor of Notes Receivable 


o Assume Basel Company lends Waleed Company $20,000 on June 1, 2016 accep‘irg 5-montn, 


12%, note. 

Prepare the necessary entry on: 
1) June 1. 

2) November 1. 
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o Assume Basel omy JE lends Waleed Company $20,000 on November 1, 2014 4ccecping 5- 
month, 12%, note. (Assume that the company prepares the adjusting ceuitrics a Decors 3 


Prepare the necessary entry on: 
1) November 1, 2016. 
2) April 1, 2017. 
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Soi: Dishonor ف‎ Notes ceivable (with ability to pay later) 


Assume Basel Company lends Waleed Company $20,000 on June 1, 2016 accepting 5-month, 125%, 
note. On September 30 Waleed Company Indicates that it cannot pay at the present time. 

Prepare the necessary entry on: 

1) June 1. 

2) e 30 it is expected that the amount will be paid later). 
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Third: Dishonor of Notes Receivable (with NO ability to pay later) 


Assume Basel Company lends Waleed Company $20,000 on June 1, 2016 accepting 5-montlh, 12%, 
note. On September 30 Waleed Company indicates that it cannot pay at the present time. 
Prepare the necessary entry on: 


1) June 1. 
2) September 30 (1f 1 is not expected that the amount will be e e 
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EXERCISE 8-5: 
The ledger of Blue Company at the end of the current year shows 


'-—.--- Accounts Receivable $60,000, Sales $420,000, and Sales return and ملسن‎ 
allowances $20,000. 


Instructions 


-____. (alIf Blue uses the direct write-off method to account for تتت ن‎ 


uncollectible accounts, journalize the adjusting entry at December 
س‎ 31, assuming . Blue ..determines~that7Hani's $500 balance 1s 


uncollectible. 


TT ™™™™ (b) If allowance for Doubtful Accounts has a credit balance of 
$5,000 in the trial balance, journalize the adjusting entry at ا‎ 
December 31, assuming bad debts are expected to be 
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(c) - 1f allowance for Doubtful Accounts has a debit balance of $500 
in the trial balance, journalize the adjusting entry at December 
31, assuming bad debts are expected to be 
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12. Jordan Company has a debit balance of $7,000 in its . 

for Doubtful Accounts before any adjustments are made at the ا‎ 
end of the year. Based on review and aging of its accounts : 
receivable at the end of the year, J ardan estimates that $50,000 of 

its receivables are uncollectible. The amount of Dad débts ټxpense‎ mi 
which shouldbe reported for the year is: 
CA. $7,000. 

CB. $43,000. 

CC. $50,000 
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1%. Amman Company has a credit balance of $7,000 in its allowances 
for Doubtful Accounts before any adjustments are made at the end 
of the year. Based on review and aging of its accounts receivable TT TTT 


at the end of the year, Amman estimates that $50,000 of its :: 4 A, 

receivables are uncollectible. The amount of bad debts expense E N i a 

whıch should be reported for the year is: 

A. $7,000. e 
$B. $43,000. 

CC. $50,000. 

CD. $57,000. e 


S0, oo00= Fk, ooo = 43, 000 
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-* Determining the. Cosh oF PPE | 
Ouestion 1 (determining cost of plant assets) 


The following expenditures were incurred by XYZ Company in purchasing a land 
Cash price J.D 120,000, accrued property taxes J.D 2750, attorney’s fees J.D430, real estate broker’s 
commission J.D 1250, parking lots J.D 3,200, fences J.D §20, and clearins and crading J.D 4,200. 

a. What 1s the cost of the land? ٤ ٤ 


- b. Jourmalize the necessary entries. 

1 ® Solve E9-2, E9-3, page 462-463. 
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£3testion 2 (depreciation methods) 


purchased a new machine on October 1,2016, at a cost ec? 395,000. The company estimated‏ ا اھ 
that th tae machine will have a salvage value (residual ¥ ale) of S$ 12,009. The machine is expected to be used‏ 
for 10,000 working hours during its 5-year life.‏ 
Compute the depreciation expense for the year 2016 and 2017 under the following methods:‏ 
Straight line method |‏ .1 
Units of activity for 2016 and 2017, assuming machine usaza was 1,700 and 1,450 hours‏ .2 
respectively.‏ 
Declining — balance using double the straight-line rate.‏ .3 


Solve 9-7, page 403. 
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Ouestion 3 (Component Depreciation) 


Mousa Company: constructed a warehouse for $280,000. Mousa estimates that the warehouse has a usefil 
life of 20 years and no residual value. Construction records indicate that $40,000 of the cost of the: 
warehouse relates to its heating, ventilation, and air conditioning (HVAC) system, which has an estimate 
life of only 10 years. Compute the first year of depreciation expense using straight-line component 
epreclatlon. 


olve E9-8, page 464. 
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Question 4 (revising estimates useful life AND salvage value) 


A building was acquired on January 1%, 2010 of J.D 800,000, had accumulatsd depreciation on January 1%, 
2016 of J.D 114,000, the company revised its useful lite that was 40 years to be 5Û years, and revised the 
salvage value that was J.D 40,000 to be J.D 37,000. 3 


(a) Compute the revised annual depreciation on the building in 2016 
(b) Prepare the entry to record the depreciation. 
(c) Co hack to E9-9 nage 464 and solve the second plant asset which is the “warehouse”. (Homework) 
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Question 5 (Revaluation of PIlsnt assets)‏ 
Barton Enterprises pl: rchaszd plant assets on antiary 1, 2016, at a cost of $350,000. Barton uses the stralght-‏ 
lire depreciation method, a 3-year esiimai sêl life, and no residual value. At the end of 2016,‏ 
independent appraisers determined that tiz asszts have a fair value of $320,000. )‏ 


(a) Prepare the journal entry to record 2216 depreciation using the straight-line method. 

(b) Prepare the jourma! entry to recor 3 trzè revaluatlon of plant assets. 

(c) Prepare the journal entry to record 2017 depreciation, assuming no additional revaluation. 
(d) Assume that the fair value of the assets were $260, 000, repeat parts a-c 

(e) Solve BE9-9 page 461 
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` Question 6 (dispos2l of plart asse:: retir? AND sale) 


Journalize the following trainsactiors 11 2016 


retired a pliecz of mazhinery tha: was purchased on January 1, 2006. The machine cost 1.D 


Jan.1 
62,060 on that date. i had a useful life 10 years with no salvage value. 

June 30 sold a comptiter trat was purchased on January 1, 2013. That computer cost J.D 40,000 it had 
a us2ful life of 5 years with no salvage value. The computer was sold for J.D 14,000. 

Dec.31] Discarded a deliver)’ truck that was purchased at $39,000 on January 1,2012 based on a 6- 


e useful life with a J.D 3,000 salvage value. 
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Juestion 7 (Natural Resources) 


Tamer Company invested $720,000 in a mine estimated to have 800,000 tons of coal. 


On July 1, 201 1, 
last 6 months of 2011, 100, 000 tons of coal were mined. 


During the 


(a) Calculate the depletion cost for the amount ımnined. 
f coal were nıined, but only 80,000 units were sold. How are the costs 


(b) Assume that the 100,000 tons O 
ل‎ to the 20,000 unsold units reported? 


سے س سد 


س نے ااا GG‏ 


> ےس ١ء‏ نے 


Scanned by CamScanner 


ا س س ا م maa a‏ 
n pa‏ . 
س 
- — س ِ 5 4 


علاصفة مهمة : ا ھا اعت الرضاعه تسچل عا 


e n ہہ‎ 


e ars 01 lale ا‎ 
ESS Ta Deplakian 10,006. ns 


e 


E21 Zaraoa_ کے‎ A6 18. OOO 6َ 
Or. \lnven Fedi l6 ooo: 


--_ CrA a E Deplalion 181006 


le ike Ee‏ 0 حع تف معانو ا2ے 


5 ce aio = il ua: Anon ٣ Tia 
U 


ل ا م س س e‏ 


¬ ن a‏ 
و س “ 


Ep i. hratakt line Gad il 
Nekod se - wv 


س ن ب و ا ~m‏ 


أ 
0 


Scanned by CamScanner 


` Instructions 
Prepare necessary adjusting entries at December 31 to record amortization required by 


“` the events above. 


--. E9-16 Nelson Company, organized in 2017, has the following transactions related tO __._ 
intangible assets. 


Purchased patent (7-year life) $560,000‏ 1/2/17 
Goodwill purchased (indefinite life) 360,000‏ 4/1/17 
ıs 7/1/17 8-year franchise; expiration date 7/1/2025 440,000 xi‏ 
Research and development costs incurred‏ 11/1/17 
prior to technological feasibility 448,000 DEE‏ ج 
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QOzuestion One (N otes Payable) 


On December 1, 2016 Destin Corporation borrowed 
record the Issuance of the note, the accrual of interest 
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$5,000 on a 90-day, 6% note. Prepare the en: 
at year end, and the Payment of the note. 
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Question TYvo (Unearned Revenue) 


During December 2015, F ashion Vixen Publishing sold 2,500 12-month annual magazine subscriptions at 
rate of $30 each. The first issues were mailed in February 2016. Prepare the eatrics on Fashi ٤ Vi 1 
books to record the sale of the subscriptions and the mailing of the first issues. e 
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Ouestion 1 "jıree (Sales Tae Pavable) 


A) The register of family retail shop showed a total of sales JD 16,000 for March. Assume that the sales tax 
is 10%. Prepare the entry to record the sales and sales tax transaction. 


۰ 


B) The family retail shop does not segregate sales and saizs taxes at the time of sale. The register total for 
March 16 is J.D. 13,440. All sales are subject to a 5 % sales tax. Compute sales taxes payable, and make the 
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Question four (Comparison between two financing alternatives) 


Cement Corporation is considering two alternatives for the financing one of its product lines. There two 
alternatives are: ١ 

1, Issue 200,000 ordinary shares at $25 

28 Issue 10%,:10-year bonds at par for $5,000,000. 


It is estimated that the company will earn $800,000 before interest and taxes as a result of that year. Tiıe 


company has an estimated tax rate of 30% and h 
financing. 0 as 90,000 ordinary shares outstanding prior to the new 


Required: determine the effect on net income and E per share for these two methods of financing. 
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Question Five (Issuance bonds) 


1. XYZ Corporation issues $1 million, 10-year, 12% bonds at 100. Interest is payable on July 1 ard: 


5 
ب 


January 1. 


2/4 
2. XYZ Corporation issues $1 million, 10-year, 12% bonds at 98. Interest is payable er July 1 ard 


January 1. 


| 
HE 
3. XYZ Corporation issues $1 million, 10-year, 12% bonds at 101. Interest is payable on July 1 ana 


ا 


January 1. 


Required: 1. prepare the issuance entry for each of the cases above. 


Assume in part (2) the issuance was at 98” and in part (3) the issuance w as at 102’, 
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prepare the issuance entrl€s. 
2 Calculate the total cost of borrowing for these bonds. 
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Question Six (Redemption of bonds payable) 


o Sami Corporation retired $130,000 face val, 12% bonds on June 30, 2016, at 102. The carrying 
value of the bonds at the redemption date was 5117,500. The bonds pay semiannual interest, and th? 
interest payment due on June 30, 2016, has beer made and recorded. 

e Diaz Corporation retired $150,000 face value, 12.5% bonds on June 30, 2016, at 98. The carrying 
value of the bonds at the redemption date was $151,000. The bonds pay semiannual intërest, and th 
interest payment due on June 30, 2016, has been made and recorded. 


Required: for each case, prepare the ne appropriate Journal nal entry fo for the redemption of of the bonds. 
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Ouestion Seven (long-term Notes Payable) 


Rami Company issued a JD1,500,000, 10%, 10-year mortgage note payable to finance the construction of 4 
building at December 31, 2016. The terms provide for semiannual installment payments of JD120,3 65. 


Instructions 

Prepare the entry to record: 

(a) the mortgage loan on December 31, 2016. 

(b) the first,second, third and fourth installment payments. 
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uestion one (issuance of shares (ordinary_and reference 


Journalize the following transactions 
1. ABC Corporation issued 2000, $1 par value ordinary shares, a D2. 


2. ABC Corpo:ation issued 2000, $1 stated value ordinary skates, ûi 32. 


3. ABC Corporation issued 2000, no par value ordinary shares, aê 33. 

E صح‎ e5 c<ceTViCES that 
4. ABC Corporation issued 4000, $1 par value ordinarv shares, in exchange of aDInayS 3 

was bilizd a: $50,000. 


5. ABC Corporation issued 2000, $10 par value preference shares, at $45 
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_ Ouestion two (treasury shares) 

1. ABC Corporation reacquired 500 of its ordinary shares, at 1: 
share) 

2. ABC Corporation sold 100 treasury shares at $10. 

3. ABC Corporation sold 200 treasury shares at $6. 

4. ABC Corporation sold 100 treasury shares at $5. 

5 E Corporation sold 100 treasury shares at $4. 
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Question three 


1. 


ıme the corporatlin 
(a) In 2016, Strength Corporation declared JD70,000 for cash dividends. ا‎ 
has 10,000, JD10 par value 8% cumulative preference shares, and there are dıvı ا‎ e 
2014 and 2015. It also has 500,000, JD1 par value ordinary shares outstanding. AllOC 

between preference and ordinary shares. 


(b) In 2016, Strength Corporation declared JD20,000 for cash dividends. Assume the corporatOr 0 
10,000, JD10O par value 8% cumulative preference shares, and there are dividends 0 e : 
and 2015. It also has 500,000, JD1 par value ordinary shares outstanding. Allocate Civ1dends 
between preference and ordinary shares. 


(a) In 2016, Strength Corporatlon declared JD70,000 for cash dividends. Assume the corporation has 
10.000, JD190 par value 8% non-cumulative preference shares, and the company did not pay 
dividends for 2014 and 2015. It also has 5UU,ÛUU, Ji par value ordinaty sb Sistanding. 
Allocate dividends between preference and ordinary shares. 


(b) In 2016, Strength Corporation declared JD5,000 for cash dividends. Assume the corporation has 
10,000, JD10 par -value 8% non-cumulative preference shares, aid tie company did not pay 
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(Duestion four 


Success Corporation has 30,000 ordinary shares. Ar the foilowing transactions occurred: 


Jan. 15 declared JD2 cash Ğlں‎ 1Tderds per sh 
Jan. 24 was a record date 
Jan. 28 paid the dividends tkat were declared previously. 
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Ouestion five ۰ 


. Salam Corporation has 50,000 ordinary iharés cei iD 1 par value, and retained earnings JD 400,000. The 
following transactions occurred in Marci. 


March 3° declared 10% share dividends. Th> cwırrent fair value of its shares 1s JD13. 
March 18 issued the share dividends. 
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Required a. Prepare ths entries. 
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A corporation discovered in 2016 that it understated depreciation expense ın 2015 by $45,000. 
o A corporation discovered in 2016 that it understated service revenue in 2015 by $20,000. 
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a Question SIX 


Sama Corporation has 40,000 ordinary shares, ot $510 par val! 


shares on basis of 2-for-1. | , 
(a) Show the effect of the split on equity ڪ‎ ian. 
(b) Is there any entry should be rccorded’: 
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Question seven 


Required: Prepare the E correcting entries for these prior period adjustments. 
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QOuestion cicht 


On January 1, 2016 Power Corporation had retained earnings of $370,000. During the year, the corporatio 
nad the following selecicd transactions 


1. Declared cash dividends of $15,000. 
2. ÜLarncd nct income of $ 95,000. 
3. Declared share dividends of $30,000. 
4. Corrected overstatement of 2015 sales of $21,000. 
Required: Prepare the retained earnings statements. 
° NS ODED Roa Oitmaa E 
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Ouestion Orne (Deb; Investments) 


o On January 2, 2015 Hussam Company purchased 50, 10%, $1,000 Ayman Company bonds fo 
$59,000 cash, plus brokerage fees of $1,000. Interest is payable semiannually on July 1 and Januar 

I 

On j 1, the company received a semiannual interest payment on the Ayman Company bonds. 

< ` On Dz:2 31. e company recorded the interest accrued 


On Janviry l, company received the 1nterest that was accrued. 


+ On Citi. i: :7 15 ihe company sold half of the bonds and received net proceeds of $30,000. 
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OQOuestior Tso tsbare investments less (! 


an 20%) 
On Apc 25, Basi : 
: N Api! =2, Basil Company buy3 4,200 shares of Yousef ordinary shares (ownership percentage 15 
3/0) tor $70,000, plus brokerage fees of $2,000. 
6 Oni June 25 tk company received %2 for each shares as cash dividends. 


© On October 31, Basil sells 2100 shares of Yousef shares for $45,500, less brokerage fees of $500. 


٤ Hirstructioias: Prepare journal the necessary entries. 
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@ Question Thre: {Share Investments 20 -50%) 40,000. 


55 
o On January 1, 2015 Sami Corporation purchased a 40% equity 1n Laila Company f0r 
e At December 31, 2015 Laila Compsny reported net income of $200, 000. : 
e At January 31, 2016 Laila declared and paid a $70,000 cash dividend 


IrtstrlutctiorS: 
1. Prepare the necessary journal entries for Sami Corporation. 
2 _ Whatı 1s the the end ending balance of sh share investment account? _ سس‎ 
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Qucstion Vout 
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Uma Company has the lollowing data al December 31, 2016 for its securities: 


Valuation and re 


During 
SCcuritiecs Co Fair Value ıny also 
lrading SCcuritig $30,000 $38,000 
Non-trading secluritics 51,000 40,000 


TustrnCctions: 
1.Drepare the ESESSAEY adjusting entries for those two portfolios. 
ZASMOW Dow Use puitlullos will be preseited in Finaulional Position Statement (assume that non. 
trading portfoio securities is not intended lo be converted into cash within one year). 
3.ASSUMEC during 2017 the company purchased more shares at a cost of $80,000, and they are classified 
as uOntrading securitlies. Assume at year-end, the fair value of these securities= d84, 000. Prepare the 
the revaiualloun entry for non-=traling e 
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CIueştinn One 

Power Company had net income of $204,000 in 2016. Depreciation expense for the year is 945 
the year, Accounts Receivable increased $9,000 and Prepaid Expenses decreased S1 ,000. The com 
sold equipment at a loss of $2,000. 


5,000. DurinS 
pany also 


Instructions 
Calculate net cash flows from operating activities using the indirect method. 


o a ا‎ - 


Ne income 

+ Non cash EXp O LE. cc ۳ 
+ losc on Equ1p. Sold 5 VE KeKele a. 

+ r Prepaid. EXp [| OOG 
- Accow+ Recei\ables. (ooo) - 

Nek CEL Provicled. bJ o-.A AMIS, Oe 
ا س ل‎ ١ 

3I CE. Ecan. \nueslikk. Ariel و6‎ " ۰ 
Ain PPE and Long. TLecm ed OY 
و‎ | CCAP MM CaS > = o. ۱ 


Non Cash 3 Dig ¥ sSQUr‏ ا ا 


۴ 
3 س ا 


Oecra انر‎ IN Casha _ ته‎ . Cnet Caek. ت‎ 
Non_Cash 4 Dis Closaue af 


— س 


س س .ل سے - ہہ 


Scanned by CamScanner 


Nel Cash Ppravided (used) by |. A 


~~ 


رھ 
۵3 
تھ 
» 
۵ 
` 
ي 
ي 
9 
ا 
آ 
©` 
- 
ي 
5 
5 
2 
2 
2 
رک 
0 


016, Strength Company sold a building with a book value of $160,000 for proceeds of $140,000. 
pany also sold long-term investments for proceeds of $55,000. The company purchased land and a 
by signing a long-term nole payable. No other transactions impacted long-term 
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$ Oucstion Two 


During 2 
y The com 
new building for $620,000 
asSet accounts during 2016. 


Instructions 
Compute net cash flows from investing activilies 
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Question Three 
Move Company issued ordinary shares for proceeds of $34,000 during 2016. The company paid dividends 
of $3,000. The company also issued a long-term note payabls for $70,000 ir exchange for equipment durıng 

the year. The company sold treasury shares that had a cost of S8,000 for $3,000. : ٤ 


0 


ص 


ا 


Instructions 
Compute net cash flows from financing activities. 


lsSuance oF Nad Share — 34 , صت‎ 
Payment oF Cash Ov (5ıoco) 

5 ںاd دە و ںا‎ Shares. 2 , 000 
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OQOuestion Four 
2,000. The company made capital 


Daimler Enterprises reported cash flow from operations of $34 
expenditures of $112,000 and paid dividends of $34,000. 


Instructions 
Conıpute free cash flow. 
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Dec. 31.2015 
18,000 
32,00 

(14,000) 


9,000 
18,000 
14,000 

910,000 


۵87.000 


Comprehensive Ouestion 


A comparative Financial Statement for Lyon Company appears below: 


Laila COMPAN Y 
Comparative Financial Statement 


Dec. 31. 2016 


Assets 
Long-term investments -0- 
Equipment 60,000 
Accumulated depreciatilon—equipment (18.000) 
Prepaid expenses 6,000 
' Inventory 27,009 
Accounts receivable 18,006 
Cash $ 23,00 
Total assets $116.00 


stockholders' Equity and Liabilities 


Ordinary shares 40,000 
Retained earnings 22,000 
Bonds payable 37,000 
Accounts payable $ 17,000 

Total stockholders’ equity and liabilities $116,000 


Addıtional Information: 
1. Net income for the year ending December 31, 2016 was $24,000. 
Cash dividends of $12,000 were declared and paid during the year. 


2. 
3. Long-term investments that had a cost of $18,000 were sold for $16,000. 
4. 


Sales for 2016 were $120,000. 


Instructions 


Prepare a statement of cash flows for the year ended December 31, 2016, using the indirect method. 
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